. What is Pay for Performance?

blic Welfare (DPW), the program gives financial incentives to Pennsylvania's
seven Medicaid Managed Care Organizations (MCOs) for improving service in 12 quality measures to the 1.2 million
Pennsylvanians--low-income children and seniors, and people with chronic illness and disabilities-- the MCOs

serve.

l How Does Pay for Performance Work?

Pennsylvania’s MCOs signed a contract with DPW to increase preventive care and better manage patients’ chronic
conditions during 2008-09. If the MCOs met their quality improvement targets for 2008-09, which all seven did,
under the contract they are legally owed payments during 2009-10. These payments from state dollars for 2009-10
total $24.2 million, which will secure an additional $45 million in federal funding. The improved health care quality
measures, established by the National Committee for Quality Assurance, include:

. How do MCOs use Pay for Performance funds to improve health care?

. How do MCOs use Pay for Performance funds to save taxpayers money?



